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The August 2020 Derecho
Pu ng a Spotlight on a Li le Talked About Event
It has been nearly two months since people in the
Midwest experienced a major Derecho event crea ng substan al damage. Un l now, many have
not even heard of the word, derecho. But, this
type of event is not a unique event. In 2020 alone,
there have been 8 notable derechos thus far and
there has been more than one per year for all but
one year in the past decade. This par cular event
received limited press, but it was not just your run
of the mill event. The maximum es mated winds
were around 140 mph. That is as if a Category 4
hurricane touched down in Iowa.

What is a Derecho
A derecho is a widespread, straight-line windstorm produced by a complex of thunderstorms.
Damage primarily is created by downbursts, a
concentrated area of strong wind produced by a
convec ve downdra . Downbursts have horizontal dimensions of about 4 to 6 miles (8 to 10 kilometers) and may last
As if a Category 4
for several minutes.
hurricane touched
According to the curdown in Iowa.
rent deﬁni on, derecho

winds must meet the Na onal Weather Service
criterion for severe wind gusts (greater than 57
mph) at most points along the storm path. But
in stronger derechos, winds may exceed 100
mph.
Damage occurs con nuously or intermi ently
over a swath at least 400 miles long and 60
miles wide. The winds associated with derechos
are not constant and may vary considerably
along the derecho path, some mes being below
severe limits (57 mph), and some mes being
very strong (from 75 mph to greater than 100
mph).

began to tap into an extremely unstable environment, and began producing more widespread wind damage as they tracked through
eastern Iowa. The most extreme winds, es mated at 110-140 mph, destroyed or damaged numerous outbuildings, barns, grain bins, homes,
mobile homes, apartment buildings, trees, and
power poles in parts of Benton, Linn, Jones, Cedar, and Clinton Coun es.

What do we know about the
August 10, 2020 Derecho:
A powerful line of severe thunderstorms known
as a "Derecho" swept across the Midwest from
Nebraska through the Ohio Valley on Monday,
August 10th, producing widespread straight line
wind damage.
Storms ini ally developed in northern Nebraska
and southeast South Dakota early in the morning, and quickly intensiﬁed as they moved eastward into Iowa. Storms quickly became severe
in western Iowa, and produced damaging winds
near and around the Des Moines metro. Storms

With maximum measured gust at 126 mph, this
event was nearly 4 standard devia ons away
from Iowa’s historical average. Making it even
more extreme -- the long dura on of the high
winds. Many loca ons experienced sustained
high winds and damaging gusts for 30 to 45
minutes.
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Impact of the Derecho

Power Grid: BEFORE the Derecho

This derecho caused substan al damage to
property, crops and forestry, par cularly
throughout Iowa
 3 fatali es, 2 in Iowa, 1 in Indiana; numer





ous injuries
1 million+ homes and businesses without
power
Destroyed or heavily damaged 8000+
homes
Damage to corn and soy output during a
Level D3 drought, making the corn not
strong enough to sustain winds
Lost forest canopy (s ll being assessed)

While we are already two months since the
event occurred, es ma ng the real economic
and insured impact is always diﬃcult. In early
September, Property Claims Service es mated
the insured loss to be $2.9 billion. This es mate
includes losses of other severe storm ac vity in
the region beginning on August 8 and inclusive
of the derecho event.
Holborn currently represents approximately
25% of the property insurance market in the
state of Iowa. Based on informa on received
from our clients, we es mate the property insured es mate to be $5 billion, substan ally
higher than
With a 25% Market Share,
that of PCS.
Holborn’s Es mate of InCommonly
sured Loss is $5 billion
used catastrophe models suggest that a $5 billion event
like this, would occur only once in more than
1,000 years. With an historically large event
such as this, the models will likely require further calibra on.

Power Grid: AFTER the Derecho

How Does this Derecho Compare
While li le has been men oned in the na onal
media about this event, it has been a substan al
one both in the region and across the country.
In Iowa alone, the derecho is es mated to be at
well over 4.5 mes higher than the largest event
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in recent history, even a er adjus ng for popula on changes and claims inﬂa on.

Across all of the Midwest, the Derecho, which
largely impacted Iowa, is looking to be the 4th
largest event in recent history. If we exclude
any adjustment for claims inﬂa on or populaon change, it be2020 Derecho is the
comes the 3rd larg- The
th
4 largest event in the
est a er the superMidwest in recent history
storms of 2011.

Holborn Corpora on is an independent reinsurance brokerage ﬁrm, which
was founded in 1920 and is headquartered in New York. Through the adopon of an Employee Stock Ownership Plan (ESOP) in 1998, it became exclusively owned by its employees. For addi onal informa on, please visit our
website at www.holborn.com.

And ﬁnally, on a na onwide basis, the Derecho
joins the stage with many larger events, even
Hurricanes and Wildﬁres.

Conclusion
Holborn will con nue to monitor the impact
that this derecho and other events have on our
clients and their reinsurance needs. Our large
market share in the Midwest and ears to the
ground monitoring, and collabora on, will
help our clients succeed.

